EMPLOYES' RETIREMENT SYSTEM OF THE CITY OF MiLWAUKEE

PROCEEDINGS OF AKNUITY AND PENSION BOARD

finutes of the Regular meeting of the Board held March 22 1981,

l__)’
The meeting was called to order at 1:16 P.m. by Chairman Cooper.
PRESENT: Ronald R. Beaudoin, John C. Cooper, Carl E, Hanneman, Sandra Hoeh, W. Martin

Morics, Harry G, Slater, Edmund M. Wisniewski and Thomas E. Hayes - Legal
Advisor, Robert G. Nehls - Secretary and Duame! Vellon - Asst. Secretary.

XCUSED: Eunice J. Lockhart-Moss.

LSO PRESENT: CEugene Gilbert - Bache Halsey Stuart Shields,

Inc. and Jeff Lyons - Bureau
of Budget and Management Anatysis,

Minutes
——

The Secretary submitted proposed minutes of the Reqular Meeting of

981, It was thereupon moved by Mr. Mories and seconded by Alderman Hoe
he minutes as presented,

February 23,
n to accept

Ve

Investment Committee Report

: Mr. Morics reported that the investment Committee had met thres times since the

ebruary 23, 1981 meeting of the Board relative to the Bache contract and that copies

of the minutes of the March 4 and March 12 meetings were included with the agenda of this
eting for informational purposes., He further reported that at the Investment Commitiee .

eting held prior to the Special Meeting this date, the Committee had voted to recom- -

nd that the Board direct the City Attorney to draft a contract with pache along the
Tollowing quidelines:

a} Duties to remain as proposed in the draft of the contract (see fnvestment o
Committee minutes of March 12, 19617 -

h) A 30-day termipation notice be a part of the contract.

c) Bache's compensation to be 30% of the investwent transactions but not
to exceed §75,000,00.

d} Re duties, no specified number of hours for consultation; and,

e)  The compensation for 1981 to be /12 of $75,000 ($56,250) the contract
to become effective April 1, 1981.

I't was thereupon moved by Mr. Morics and seconded by Mr. Wisniewski to accept the

commendations of the Investment Committee and that the contract as delipeated above
Pproved and adopted.

Hayes enterad.
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An explanation of the contract was given by Mr. Hayes in which he further
xplained that any vear which wasn't a full calander year would be prorated.

r. Slater entered,

Mr. Gilbert indicated that there would be no problem with the contract as
ccommended by the Committee and further, that he would provide all the same services '

'ihe had in the past.

" There being no objections, the motion was unanimously carried.

‘derman Hoeh left.

City Attorney re Fiduciary Liability Insurance

 Mr. Hayes explained that the City Attorney's office was in the process of reviewing

question of fiduciary liability insurance and they would report back to the Board
500N as possible. .

City Attorney re Variable Demand Notes

- The Secretary presented an amendment to the Charter Ordinance as prepared by the

ty Attorney's office on request by the Doard relative to variable demand notes, copies
t with meeting notice.

- Mr. Hayes explained that the amendment limits the ability to invest in the name
the trust company to variable demand notes. It was thereupon moved by Mr. Morics,
onded by Mr, Wisniewski and unanimously carried to forward this amendment to the

oper Common Council committee recommending adoption, Mr. Hayes reminded the Board
3t the contract with the trust company would have tc be amended in order to imple-
Nt this amendment when it finally is approved by the Common Council

Loomis Sayles Contract

The Secretary reported that the funding had been approved (875,000} for the hiring
oomis Sayles as the Board's third money manager, but that to date, no certified copy
he resolution to that effect had been received; he indicated that as soon as it is
fVedAcopies would be sent to the Board members. He presented copies of a proposed

'QmEHt between Loomis Sayles and the Annuity and Pension Board, copies sent with
ing notice,

Discussion ensued a2s to the date the contract would become effective and the
bility of pro=rating the fees to be paid., Mr. Hayes reminded the Board members
the funding was approved for 1981 and that it was irrelevent whether it was for
9ing for a 9 or 12 month period because it was based on a quarterly fee. Further
USsion ensued regarding various phraseciogy of the contract.
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't was thereupon moved by H

r. Hanneman and secbnded by Mr. Wisniewskj
the contract as submitted.

to approve

An amendment to the motion was made by Mr,

Cooper and seconded by Mr. Morics to
change the wording in Section 1. line 7 to read

» 'This authority shatt may without,,."

Mr. Hayes exptained that the change was not necessary; however, the amendment
evailed, upon roll call, by the following vote:

YES: Members Beaudoin, Morics, Slater and the Chairman.
I0ES: Members Hanneman and Wisniewski.

- A further amendment was made by Mr.
ording In Section V line 8§ ro read,
he amendment failed by the fol

Morics and seconded by Mr. Slater to change the

...all investments shall be made handled prudently
lowing vote:

ES: HMembers Morics, Siater and the Chairman,
0ES: Members Beaudoin, Hanneman and Wisniewski

3

The City Attorney reported that the fee schedyl

e would be amended to indicete an
ffective date of Apr

Bl 1, 1981 rather than January 1,

It was thereupon moved by Mr. Beaudoin
he amendment relative to the wording change
the following vote:

and seconded by Mr, Hanneman to reconsider
in Section ! line 7. The motion prevailed

S:  Members Beaudoin, Hanneman, Wisniewski and the Chairman.
S: Members Morics and Slater,
The question was again put to amend the m

tine 7 to read "This authority shatt may wi
lowing vote:

otion by changing the wording in Section
thout..."; the amendment fajled by the

o

*  Members Morics, Slater and the Chairman.
S:  Members Beaudoin, Hanneman and Wisniewski,

 The original motion to approve the contract as submitted w

as then put to vote;
motion, upon rotl call, prevailed by the foliowing vote:

ES: Members Beaudoin, Hanneman, Morics and Wisniewski,
ES:t Member Slater and the Chairman.

.V | :
‘Morics pbted for the contract and not for the selection of a third money manager,

193] Emplover Contributions

‘The Secretary reported that at the Board!?
‘Treasurer, MECCA and MATC indicating that
er's share of the pension contributions,

s direction, he had written to the
due to the late payment of their em-
interest was due and payable to the

- w

1
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mployes' Retirement System.

He further reported that MECCA had paid the

itten and requested that the interest charge be waived as they mailed the check for

he contribution before January 31 but wasn't delivered until Monday - February 2; he

urther reported that because the City Treasurer had issued partial payments prior to
e January 31, 1981 deadline and the Interest generated by their partial payments

as greater than the interest due on the late payment, . the request for interest due

¢ dropped, Mr. Hayes indicated that it was the City Attorney's opinion that request
or interest not be pursued any further,

interest amount due; that MATC had

- Upon discussion, it was moved by Mr. Hanneman and seconded by Mr. Beaudoin that

he City Attorney institute the proper legal action to collect the interest due from
parties. The motion upon roll call preveiled by the following vote:

¢ Members Beaudoin, Hanneman, Slater and the Chalrman.

¢ Members Morics and Wisniewski.

Brokerage Commissions and Bond Immunization

The Chairman referred this matter to the Investment Committee.

Convention Status Report/City.Propcsals re Seminars

The Secretary reported that there had been some changes by the Common Councit
agarding conventions and seminars and briefly explained them; this vear the Board

d'submitted requests for Mr. Cooper and Ms, Lockhart-Moss and two staff members to
tend conventions,

~ Mr. Cooper appointed a sub~committee consisting of Mr,

Hanneman, himself and
erman Hoeh to review convention and seminar po

licy on an informal basis.

Report on investments

As a matter of information, the Secretary presented lists of
ons settled during the month of February, 1981
¢ attached to these minutes.

investment trans-
» Coples sent with meeting notice and

He also presented a letter from First Wisconsin Trust dated March 5, 1981 relative
fterest which was due September 1, 1980 in the amount of $78,750.00 indicating that
Interest would be credited to the account as of March 3, 1981.

The Secretary indicated that staff proposals for additional

auditing procedures in
Employes' Retirement System office would Be s

ubmitted at the next reguiar meeting.
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Report on Bills and Cash Flow

: As a matter of information, the Secretary presented lists of bills for March

and a cash flow statement reporting cash inflow, outfiow and cash available for security
investments, copies sent with meeting notice; a copy of lists of bills to be attached

to these minutes.

Retirements, Refunds, Death Claims

The Secretary presented lists of activity since the last Board meeting, copies
sent with meeting notice and to be attached to these minutes.

Retirements for the month of March.

Refund of Member Contributions paid:
March 6, 1981 . §30,028,70

Active Death Beneflits paid:
March 13, 198] 25,716.65

Retired Death Benefits paid:
March 13, 1981 848,61

3 It was thereupon moved by Mr. Wisniewski, seconded by Mr. Hanneman and unanimously
rried to accept the reports as submitted.

Medical Council Reports

. The Secretary presented applications for Ordinary Disability and reports of the
edical Council for C-b5286 Marilyn Miller; A-14231 Ceci) Alford and C-36056 Herman
Banks, Jr. certifying that they be retired on Ordinary Disability Retirement. !t was
thereupon moved by Mr. Beaudoin, seconded by Mr. Hanneman, and unanimously carried to
accept the recommendations of the Medical Council and that Mrs. Miller effective February
1981; Mr. Alford effective March 6, 1981 and Mr, Banks effective March 21, 1981 be
tired on Ordinary Disability Retirement,

o The Secretary also presented an application for Ordinary Disability and report of the
Medical Council for €-36560 Luciile J. Weldner recommending denial of the application

for Ordinary Disability. It was thereupon moved by Mr. Beaudoin, seconded by Mr,
‘anneman and unanimously carried to accept the recommendation of the Medical Council

d that Lucille J. Weidner's application for Ordinary Disability Retirement be denied.

The Secretary also presented application for Duty Disability and report of the
dical Council for C~42948 Marion Casey certifying that she be retired on Duty Dis-
ility as the result of an injury occurring in the actual performance of duty, It
5 thereupon moved by Mr. Hanneman, seconded by Mr. Wisniewski and unanimousiy carried
~accept the recommendation of the Medical Council and that effective December 1, 1980
rian Casey be retired on Duty Disability Retirement as the natural and proximate re-
It of an injury occurring In the actual performance of duty.
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The Secretary also presented reports of the Medical
re-examinations of Blanche Foelker, Adelheid E, Grastad
Hoedel, Kenneth J. Koch, Edward F, Leistikow, Neil F, Manske, Robert McFadyen, Burton
yttow and Floyd N, Roberg certifying that they be continued on Ordinary Disability
etirement. It was thereupon moved by Mr. Wisniewski, seconded by Mr. Hanneman and

nanimously carried that the aforementioned be continued on Ordinary Disability Re-
irement.

Council relative to their
y Neil V. Hanne, Loretta A.

The Secretary also presented reports of the Medical Counci
xaminations of Eugene Dominiak and Don
n Duty Disability Retirement. [t was
r. Morics and unanimously carried that
bility Retirement.

! relative to the re-

ald P, Walton certifying that they be continued

thereupon moved by Mr. Hanneman, seconded by
the aforementioned be continued on Duty Dis-

Fire Medical Panei Reports

The Secretary presented reports of the Fire Medical Panel
e~examinations of Ralph A, Ebert and Kenpeth F. Ulatowslki
ontinued on Duty Disability Retirement under the provisions of Chapter 891.45 of the
sconsin Statutes, Presumption of Employment Connected Disease. [t was thereupon
oved by Mr. Wisniewski, seconded by Mr. Beaudoin and unanimously carried that the

orementioned be continued on Duty Disability Retirement under the provisions of
pter 891.45 of the Statutes.

relative to the
certifying that they be

- The Secretary also presented reports of the Fire Medical
~examinations of Sylvester Agﬁaultra and George J,
continued on Duty Disability Retirement.
conded by Mr. Hanneman and unanimous!
Duty Disability Retirement.

Panel relative to the
Re jman certifying that they

[t was thereupon moved by Hr. Slater,

y carried that the aforementioned be continued

Police Medical Panel Reports

The Secretary presented an application for D

the Police Medical Panel for Wayne Weaenke recommending denial of the application

r Duty Disability., It was thereupon moved by Mr, Hanneman, seconded by Mr. Beaudoin

d unanimously carried to accept the recommendation of the Police Medical Panel and that
“Wegenke's request for Duty Disability Retirement be denied.

uty Disability Retirement and report

. The Secretary also presented reports of the Police Medical
‘examinations of Robert Buxbaum and Henry Legwinski certif

Duty Disability Retirement., [t was thereupon moved by Mr, Hanneman, seconded by Mr.

niewski and unanimously carried that the aforementioned be continued on Duty Dis-
1ity Retirement.

Panel relative to the
ying that they be continued
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special Three Physician Panel

The Secretary reported that the required medical
rom three doctors assigned to the $0% duty disabil
. Hibbard indicating unanimous agreement that he h
hat impairs his ability to earn a tivellhood as provided in Section 36.05(3) (c)

f the Retirement Act. It was then moved by Mr, Hanneman, seconded by Mr. Wis-

fewski and unanimously carried that the Board accept the findings of the Special Three-
hysician Panel and that Patrolman Payl Hibbard is eligible for the enlarged 90% Duty

isability Allowance and that such allowance be made effective October 1, 1980 the
irst of the month following September 17, 1980 the date of the receipt of his appli-
ation.

reports have been received
ity application of Patrolman Pau)
as a duty incurred disability

The Secretary also reported that a newspaper article had indicated that one re-
ree from the System receiving an Enlaraed 90% Duty Disability on account of an
equivalent disability" was earning a livelihood. He further informed the Board that
here was no requirement in the law requiring a statement of earnings or adjustment

- pension benefit clause due to outside earnings. He also explained that there were
o legal opinions on fite regarding the definition of the work “impair' as found in
ection 36.05(3) (¢) of the Law which states:

"In the event however, that such fireman or policeman who is

eligible to recover duty disability has a disability involving

the loss of use of both eyes or the full loss of use of one ave

and one limb or the full loss of the use of two limbs or an

equivalent disability that would impair the member's (retiree's)

ability to earn a livelihood and such disability is determined

by & majority action of a panel consisting of three (3}...m
[t was thereupon directed by the Chairman that the City Attorney prepare a legal
on regarding what the Board could do in this type situation where a member, while

eiving the enlarged 90% Duty Disability Retirement Allowance under the "equivalency"
vision was earning & 1ivelihood.

Miscellaneous - Sewerage Commission

The Secretary presented a ietter from the Milwaukee Me
t dated March 20, 1$80, copies sent with meeting notice

:jssion to have Mr, Robert Barnes of the Wyatt Company g
formation for their auditors:

tropolitan Sewerage Dis-
» wherein they request
enerate the following

fa) The actuarial present value of vested accumulated plan benefits; and,

b) The actuarial present value of non-vested accumulated plan benefits

{both items as they relate solely to the Sewerage Commission Members).

C ng to be paid by the Sewerage Commission and expected not to
ed $700.00

! + 1t was thereupon moved by Mr. Hanneman, seconded by Mr. Beaudoin and
Mously carried to approve the request.

being no further business, the meeting adjourned at 3:20 D.m.

Secretary




1) JBond Transactions

- A) Frepavments/Maturitieg
Description

freddie Mac's - Cervificate - monthly
GitiA - Gov. Guaranteed — monthly

GiMA - Gov. Guaranteed - monthly

ShA Terw Loan - Guaranteed - monthly

B} Sales - Formula
nited Gas Pipe Line ~ Deh, £/1/82

) Purchases
Description

ston VLOCC Tanker IV 5/4/2001

44 Pool #46351 ~ Gov. Guaranteed
zil. lome Loan 3ank - Certificare
guntain Fuel Supply - Deb. §/1/01
:8. Treasury Bond 11/15/10

. Treasury Bond 11/15/10

s Pool #904312 10/15/09

/5, Treasury Bond 11/15/10

iA Pool #24283 12/15708

14 Pool #23274 10/15/08

1A Pool #6151 10/15/08

Treasury Bong 11/15/10

T3 Stock Transactions

ral & Scuthwestern
man Kodak

2val Instruments
#ia Pacific

Joe Minernpls

ser Industries

ization pf Reading K.R. Co.
Hnged existing fond Series D 3 1/ 5/1/95
Series ¢ - 1 8% 4/1/88

Rate

various
various
various
various

5.375

G.5
12.25
4.0

8.875
12,75
12.75

8.5
12,753

9.0

6.0

9.0
12.75

Increase in Bocok Valus

Maturisy
Value

1%,036. 60
116,590.81
153,855.65
76,727.17

92,007,00

Maturity
Value

204,000, 00
1,009,63%,75
1,000,000.00
1,200,000.00

750,000, 0
2,000,600.00

668,26
2,000,000.00

T26,414,74

756,430, 04
1,756,260 .14
1,000, 000.00

Humber of
Shares

25,000.00
92,400,006
£5,000.00
27,008.00
£0,000,00
30,000.00
20,008.00
8,000,007
28,500.00
16,400.00
10,006.00
6, 000, 00
55,000, 00
12,000,00
20,000. 00
200,00
14,000,006
5,000, 00
§,000.00
19,600.00
60,000.00

200.00
19,906G,00

13,100.00

Numbher of
Shares

39,200,060
11,30G.00
28,600.,00
2,000.00
4.,000,00
36,0NG.00
5,800.00
5.000.00
35,000.00
36,006G.00
5,900,000
13,300.00
8,800.00
8,000,00
7,200,080
1,400,00

EAVESTMERT TRANSACTION FOR THE HONTE OF FERRUARY, 198}

Book Value

19,036,600
1146,990.51
15,855,653
76,727.17

92,086,77

Book Value

134, 80400
937,707 .45
1,000,000.00
841,740,008
772,968,753
1,077,508.00
668,26
1,931,250.00
530,736.77
5564,085.0n0
1,3310,858.25
1,019,375.00

Boolk Value

736,102.59
1,172,665.03
1,259,813.97
2,011,243, 50
1,606,263.52

533,367.41

534,611.93

T41,208.48

562,494,57

763,713,10

BB5,600.00

806,112.97
1,698,536.00

333,598,22

442,368.31

4,203.70

412,766.88

266,276,538

547,072.08

938,348,900
1,7538,511.91

5,188.71
4£29,703,10
489,482.00

Proceeds

19,036,600
116,990.8]
13,855.63
76,727.17

86,468.96

Lost

156,864.,00
837,702,453
1,000,165, 00
841,740.06
F72,968.75
1,077,500.00
665.26
1,931,256.00
530,736.77
554,085.00
1,3101,858.25
1,010,375.00

Progeads

§25,707.38
£,342,462.36
4,366,734,15
2,550,588, 79
2,677,940, 42
1,223,183,79

738,035,331

894,107,568

347,123.35

728,667 .64

780,433,901

852,431.50
1,571,217.42

534,802.10

525,406,383

4,281.85

442,805.18

343,788, 50

559,885, 7¢
1,362,519 4%
1,705,184, 99

5,875.80
437,266.75
302,490,138

{ost

1,119,552.00
326,050,010
646,501,00
440,680,00
266,580,00
892,392,345
34¢,318.00
309,850.00
1,302,792.00
1,0838,718.060
187,650.00
38G6,492,50
386, 40800
296,040, 1
394,704,006
83,524.00

Book Value
36,000.00
200,000.00

166,000.00

41,

Gain/ (Loss)

-
—0~
w{l—

o

( 5,617.81}

Bisc. {Premium)

45,136.00
71,%36.80
-
338,260.00
{ 22,%68.7%)
22,309.00
i
68,750.00
195,877.97
202,345.04
483,301.89
19,375,901

Gain/(Loss)

B2,004 .80
3,169,797.33
3,104,920,1¢

530,346,239
1,671,676.49¢0

89,826,368

2W03,423.40

132,899.10
{215,371.22)
( 33,745.48)
(104,566,n9)
46,318,513
{127,315.58)
200,203,868
83,038.08
78.15

30,038.30

74,511,094

12,817.68

4F6,170,52
( 53,316.92)

787.00
7,563,865
13,00%.18

Market Value
197,000.00
200,005.00
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EXPENSE FUND BILLS - FEBRUARY, 1981

Stores Billing
Salaries P.P, 3-4
Dr. Steve L. Chojnacki - Medical Council Fee 2/20/8] -
Dept. of Administration - Long Distance Telephone, Jan. '8]
First Wisconsin Trust Co. = Coupon collection and shipping charges
First Mational Bank of Stevens Point = Rental fee on storage
- file - 6 months
Funds Advisory Company - First Quarter Investment Fee
(First Wisconsin Trust market value 12/31/80 - $31,145,314)
Heritage Investment Advisors - First Quarter [nvestment Fee

First Wisconsin Trust market value 12/31/80 -$k35,853,160)
eidinger and Associates - Performance Evaluation Fee (9/30/80)
(Two managers and combined fund)
1ilwaukee Industrial Clinic - Orthopedic Evaluation and Medical
Report re Marion Casey
Jest Allis Orthopedic Clinic - Orthopedic Evaluation and Medical

Report re Robert 0. Raines

sconsin Telephone Company - Telephane charges for February '81
ihe Wyatt Company - Fourth Quarter 1930 actuary fee

k2,

Amount

$ 3,237.81
21,657.24
150,00
22.96
1,789, 91
113,00
14,804, 00
37,246,00
13,500, 00
236.00

200.00
300.51

4,500, 00

$97,754.43
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LB AL
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SERVICE RETIREMENTS - MARCH, 1981

Name and Department

Everett M, Newcomb - Treasurer's Office
Helen Varga = Health Department

John E. Wright - Municipal Equipment

Helen Kasper - Milwaukee Pubiic Library
Theresa L. Malkowsk] - M.AT.C.

Mary L. Fox = School Board

Marie L. Monday - Health Department

Ravy Ramstack - Dept, of City Development
Eieanore Spinells - School Board

Rodclif¥ G, Dunn - Dept, of City Development
Francis 8, Foley ~ Harbor Commission
Nellie L, Mosby - School Board

Herbert A, Siegrest - Bureau of Sanitation
Satlie T. Osmanski - Schoe! Board

Franklin A. Smith - Police Department

Earl H. Honeyager - Sewerage Commission
Gustav Smigielsk| = Forestry

Marie Bauer ~ Election Commission

Robert T, Jendrzejek - Fire Departmant
Willard J. Kosek - School Board

Alfred W. Bartolott; - lewerage Commission
James W. Carlson - Police Department
Vernen Wischer - Watrar Department

Donald E. Wiedmann - sewerage Commission
Leonard Pflieger - Sewerage Commission
Harold Banholzer - Water Department

Joseph 5. Marczewski - Police Department
Stanley J. Sozdowiak - Police Department
Louise M, Freike - School Board

Frank Korenic - Bureau of Bridges ¢ Buildings

‘Voluntary Separation - immediate Allowance

Norman E. Hintz - Bureay of Bridges & Buildings

Voluntary Separation - Deferrad to Age 60

Jehn E. Verhuylst =~ Buitding [nspection

Retirement Date

2/2L/87
3/01/81
3/61/81
3/01/8)
3/C1/81
3/01/8)
3/01/81
3/01/81
3/01/81
3701781
3/7C1/81
3/05/81
3/06/81
3/06/81
3/07/83%
3/07/81
3712781
3/12/81
3/13/8)
3/15/81
30/81
3/16/81
3/20/81
3/24 /781
3/21/81
3/28/81
3/28/8)
3/28/81
3/28/81
3/30/81

3/11/81

3/27/81
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REFUND OF MEMBER CONTRIBUTIONS

Pard March 6,1981 -

Active MNo. Name
€-34335 Paul E. Huelsback
£-3468] Joanne E. Urbaniak
£-37964 Mary E. .Lofy
£-38598 John E. Anderson
SP-45510 John R, Herlosky
SP~4767D Diana D. Martinez
5P~49303 Ronald J., Nord

Total: $30,028.70




DEATH CLAIMS

Active Death Benefits paid March 13, 1981

Active No. Name

C-44837 Ronald Nitkowski
£-39264 Estelle W. McElwee
C-42943 Phyilis Genskow
.¢=45576 - Arlene H. Dahlmann
Sp=h7671 Edward D. Mathis

ﬁetired Death Benefits paid March 13, 198)

Retired Active
Number Number ‘ Name

1456 408 Frances G. McMahon
2280 801 John Riiey

3194 2109 William A, Rutzinski
3633 122 Louena M. Flach

3453 3199 Joseph P, Hartman
3425 928 Barney K. Parys

3/23/81

45.

Date of Death Amount
8/30/80 $ 5,735.15
12/ 8/80 1,402.87
1718/81 2,979.60
1/24/81 5,128.71
2/22/8% 10,470.32
$25,716.65

Date of bDeath Amount
L/27/78 $  123.36
12/25/80 132.54
1/22/8) 90.19
2/10/81 84,15
2714 /81 169.35
2/26/81 249,02

§ 848,61
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EMPLOYES' RETIREMENT SYSTEM OF THE CITY OF MILWAUKEE

PROCEEDINGS OF THE ANNULTY AND PENSTON BOARD

inutes of the Special Meeting held March 24 1981,

he meeting was called to order at 11:40 a.m. by Vice CRatlrman Wisniewski.

RESENT: Ronald R. Beaudoin, John C. Cooper, Car!l E. Hanneman, W. Martin Morics,

' Harry G, Slater, Edmund M. Wisniewski and Thomas E. Hayes - Legal Advisor,
Robert G, Mehls - Secretary and Duamel Vellon - Asst. Secretary.

XCUSED: Sandra Hoeh and Eunice J. Lockhart-Moss.

LSO PRESEMT: Mr. Eugene Gi}%grgxof Bache Halsey Stuart Shields, [nc. and
: Mr. Richard NehT#W of Funds Advisory,llnc.

- Presentation = fFunds Advisory, Inc.

A presentation was made By Mr. Richard Néﬁf§%2r31ativa to the Fund's performance
eview for 1980, coples of the report on file in the office of the Employes!' Retirement
ystem and distributed to Board members prior to the meeting,

essrs. Hayes and Cooper entered; chairmanship to Mr, Cooper.

o gl
17N R . .
Mr. NeBT3k presented a general overview touching on various sectors of the
nvironment ifncluding the economy, monetary,political and technical aspects.

- Relative to the actual performance of the Fund, Mr. Néﬁ?@%'reported that the
avy weighting In cash equivalents in 1980 was due to two large cash contributions

) January and the fact that they Rad adverse feelings toward long-term bonds, espe-
Hy when short term interest rates were so high at the time. As a result of their

vestment strategy, Funds Advisory reported an 11.8% rate of return for the total
nd.

A more detailed review of hoth the equity and fixed income portions of the port-
1io followed along with a brief question and answer period.

_ There being no further business, the meeting adjourned at 1:00 p.m.
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EMPLOYES! RET{RE&ENT SYSTEM OF THE CITY OF MILWAUKEE

PROCEEDINGS OF THE ANNUITY AND PENSTON BOARD

inutes of the Special Meeting held March 26, 1981,

he meeting was called to order at 11:35 a.m. by Chalrman Cooper,

RESENT: Ronald R. Beaudoin, John C. Cooper, Carl E, Hanneman, W, Martin Morics,
Harry G. Slater, FEdmund M, Wisniewski and Thomas E. Hayes - Legal Advisor,
Rebert G, Nehls - Secretary and Duamel Vellon - Asst. Secretary,

ACUSED: Sandra Hoeh and Eunice J. Lockhart-Moss.,

LSO PRESENT: Messrs. Jack Wirdsor, Richard Farren and Richard Stanley - Heritage
Investment Advisors and Eugene Gilbert - Bache Halsey Stuart Shields, Inc.

Presentation = Heritage Investment Advisors

A presentation was made by Massrs, Windsor, Farren and Stanley relative to the
ind's performance for 1980, copies of their report on file in the office of the Em-
oyes' Retirement System and distributed to Board members prior to the meeting,

© An introduction and Brief overview was made by Mr, Windsor who also distributed
pies of an agenda, page 8 of which is attached and made a part of these minutes,
ir. Windsor reported a 10.1% total rate of return for the Fund for 1930.

- A more detailed report of the equity portion of the portfalio was made by Mr.
rren and on the fixed fncome portion by Mr, Stanley, They reported that preparation
or transfer of assets (to Funds Advisory and Loomis Sayles) was complete and that
proximately $9.7 million in stocks would be transferred along with $65.3 million in

- Mr. Windsor explained that the volatility of the market, the world as [t has

ome and the world of evaluation of investment results as it has become, implies

ongly that a redeployment of cash policy to change the portfolio to affect a return
“Inadequate and therefore, requested the Board's authorization to sell, outside of
le formula and over the remainder of this year, bonds with an estimated par value of
75 million (the controlling number is the "maximum realized loss'" figure of $15 million)
Tich represents ahout 5% of the cost of the portfolio. He stated that this would
esult in a price realization of about 80% of the cost.

. Mr. Windsor further explained that he expected the opportunities would he in the
Ses of maturities in excess of 10 years and generally coupons under 8%. He explained
3t there appeared to be no practical way that the cash flow in the portfolio, which
Nsists of income of about $25 mitlion per year, can very dramatically offset the
turity structure of the bond portfolic and suggested that the only way {t can he

s by selling some of the bonds in the portfolic,

Mr. Windsor also explained that it is thre thought of Heritage that they may get

od opportunity this vear, to make the saies if Interest rates turn down one or two
Ndred hasis points and there would then be some nice market moves on some of the long
m low coupon bonds.
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He also explained that this projected sale will give Heritage a chance to establish
this redeployment under the most favorable conditions they have had in several years,
He also explained that it was their understanding, although it would have to be confir-
med, that this would have no affect on the actuarial calculations.

Mr. Hayes cautioned the Board that there were some legal restrictions on giving
blanket authority such as this but indicated also that if some sort of ""package' could
be prepared, it may be legally permissible for a one-time sale.

Mr. Windsor indicated that they would put some sort of package together and put
their request and comments in writing for submission to the Board.

It was thereupon moved by Mr. Hanneman and seconded by Mr. Beaudoin that the
Board pass whatever is necessary for implementation of the requested sales authorizatien

as proposed by Heritage. As this item was not on the agenda, the Chair ruled the
motion out of order and referred this matter to the Investment Committee.

ere being no further business, the meeting adjourned at 12:45 p.m,
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EMPLOYES' RETIREMENT SYSTEM OF
THE CITY OF MILWAUKEE

Reguested Sale Authorization

In accordance with your operating guidelines, we request
authorization to sell portfolio bonds at losses over the
remainder of 1981 as follows:

Estimated Par Value $75,000,000
Maximum Realized Loss $15,000,000
Sale Candidates

Maturities in Excess of 10 Years
Coupons generally under 8%
Sectors

Utility

Finance

Canadian

Industrial

Title XI




