ANMULTY AND PENSEON BOARD

" Minutes of the Regular H&éting held January 17, 1963,

i
&

The meating was called to ovder at 2:00 p.m. by Chairman Willism J. 0'Malley.
PRESENT: Mesars. Alvin F. Figcher, Stephen A. Galligan, Charles G. Gumm,
: Alfred C. Hass, Bernard B. Kroemke, and Wiliiem J. O0'Maliey; also
Miss Huth A. Poehlmann, Secretary.

EXCUSED: Jobn E. Ralupa {avother meeting).

Minutes

The minutes of the meeting of December 20, 1952, were spproved as submitted,

Imfbrmati@u”Béoklet

_ The Secretary reported thaahtha ﬁcauéfy had zavised tha Booklaet of Information
for the Employas' Retirement System and copiles were forvarded to all Bosrd members.

o After discussion, the Board divected the Secretary and Legal Adviser to review
‘the booklet and any changes submitied by Board members and veport back to the Board,

Hr. Fischer arvived.

* Bonding apnd Insursnce Coverape

L The Secratery vepoxrted that in'acémzdmncé with action of the Roard at the
Dacember meeting (page L33), the matter of insursnce covarags was discuesed with vapre<

entatives of the company, and it wes recommended that the poiicy be incressed to
$100,000. : ' ' '

After discussion, it was woved by Mr., Guam, seconded by Mz, Hass end uneniwously
arvied, that the money snd seeurities policy be increesed to $100,000 for Inside Premises
nd $100,000 Cutside Promises, snd that the Secretayy be authorized to purchasae the addi-

ional coverage. ' ' :

Death Benefit Payment - ﬁilliém 4. Hoyt

. The Secretary veported vecaipt of a cextified copy of Letters of Guardisnahip

in the matter of the guardianship of Russell Hoyt, minor som of #8P=22628, Willism A. Hovk,
decessed, appointing Lawrence Schuetz, as guardisn. The following letter, dated Jaouary 8,
1963, from Harry G. Slater, Deputy City Attovney, wes xead: o
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‘"Dear Miss Poehimann:

Acknowledgment is made of your letter of January 4, 1963, to which you
attached a letter from Attorney Leonard S. Zubrenshy, snd a rartified copy of Let-
ters of Quardianship in the matter of the Guardianship of Russell Hoyt, Minor, dated
the 28th day of December, 1962. The Letters of Guardisnzhip appear to satisfy your
requiréments and under the cizcumstences you may velesse the wmonthly survivorship
check of $75.00 to the gusrdian, tsking his receipt thexafor purgusnt to the guard-

_;;nship.

Concerning the payment of the desth benefit to the minox Bon, an ordexr .
frdm the County Court will heve to be obtalred befoxe any payments can be made, but
thers sre thase further conditions which must be imposed:

1. The Board must decide 1f this is the procedure it wishes to follow.

2. A walver should be secured from Mrs. Dona Hoyt to amy right that she
may cleim with respact to the death benefit, assigning such death benefit te tha
guardiaa for the beneflz ¢f her minor somn. .

" Wa are returning to you the letters of guardianship above refezred to.
Very truly youcs,

{Signed) HARRY G. SLAIER
Deputy Cicy -Attornay”

. After discussion, Lt wes moved by Hr. Kroenke, ceconded by Myx. Cumm and
unanimously carvied that the claim received from Mya, Dona Hoyt for the death bensfits
on _account of the death of William A. Hoyt be danlad besed uwpon the City Attoxnay's
Opinion datad July 27, 19562 (sece mimutes of December 20, 1962, page 151).

' 1t was then moved by Mr. Galligsn, seconded by Mr. Gumm snd unenimously carvied,
hat, upon the advice of the ngal &dvisar, the following resolution be adopted:

RESOLVED, That the death benafits be paid to Russell Hoyt, the
ninor son of Willlam A. and Dona Hoyt, through the guardian, conditiomed
upon the fact that a complete walvaer is cbtalined from Mxe. Bona loyt to
any right she may clalm with zespect to the death benefits and assigning
such death benefits to the guardisn for the hensafit of har minor son;
gnd that an ovder 15 obtained from the County Court for paymant of the
death benefits to the minor sen.

: The Board then dizecred that the matter be raferzed to the Legsl Adviser and
'at_ha be authorized and directed to confar with Attoxney Zubrensky regarding the welvex
ad court oxder. _

Attend&na&,of Boszrd Yembers

In sccoxrdance with %e;ticn 2«1?&5 Milwoukee Code, the Secxatary vaported the
t;endanca of Board Members at Boazd Meetings duving the yeaaxr 1962 to the President of
he Common Council. Coples of the recoxd were sent teo Boaxd menbozs . :
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Vinancial Statements

_ The Financial Statements for the menth of December, 1962, were approved and
orderad placed on file. (Copies to be attached to and become part of these minutes.)

Bills

The Secretary praesented the following bilias:

L@(,

1962 Bills
{Paid Out of 1962 Funds)

Voucher No. - - Vendor Amount

Expense Fund:

E~3320 The Boshwm Bindery Co. § 97.41
E-3321 Dept. of Admin. Bureau of Purchases and Sexvices 20,00
. E~3322 Standard Manifeld Co. 24 . B4
E-3323 Trangsg Envelope Co. 33,18
E~3324 J. J. Krueger, Oity Treasuver 472.85
E~-3326 Milwaukee Equipment Co. 26,00
B-3327 Siekert & Baum Stationery Co. . 5.10
£-3328 Universal Pringing Co. ) , 97.50
Total Bupense Fund 3 776.68

1863 Bills

Rékizemant Fund:

 R-3318 ~ Baxxom's Magaziue 8 15.00

xﬁense Fund:

S RB-3330 Addzessograph - Multigraph Coxp. ) 3 6.00
= E=3331 n, ¢. Miller Co. " 4,50
- ~B=3332 National Conference on Publice Empleyae Retirement Systems 100.68
“E=3333 Employes’ Retirement System - Retirement Fund 7,042,00
"E~3334 Frederick C. T. John, Posimaster, Milwaukee 395.00

Total Expense Fuad $ 7,547.50
Grend Total All Bills $ 8,339,18

_ The Secvetary presented bills from Actuary George B. Buck, for fouzrth guarter
rement computations in the smount of §303%; and for drdftinmg of the Booklet of Infor-
lon and:special actuarial studies in the amount of $1,027. The Secretary reported
‘the 1962 budget amount for actuarial sexvieces was $1,000 and thet the amount in
8s of that amount would havs to be ¢harged to the "Fees and Commissions® Account,
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. 1t was moved by Mz. Kroenke snd saconded by Mr. Gumm that the bills be approved
”d ordarad paid and that the following resolution be sdopted:

RESQLVED, That the actuary’s bills for specisl garvices
" be charged to the Peonsion Study snd Actuarial Conferences Fund and
tha smount over 51,000 be charged agaimst balance in the "Fees and
Commissions“ item of the 1262 budget.
,motion prevailed by tha following vote:
AYES: Messxs. Fischer, Galligan, Gumm, Hass, ¥rvoenks, and O“Hallayo

NOES: HNone.

Repoxt of Iﬁ#estmaﬂt Committee

: Tha Secretary raported the Iﬁwasrmcqt C¢mm4tfee had suthorized the following
nsactions:

REDEMPTIONS & SALES s@nu'rigies' Yield Rate  Maturity

$  2,000.00 The Standevd 0il Co. of Ohio Deb. A 1/6 % 6 1/6 % 1e 1-82
127 10,000.00 -  Southern Naturael Gese Co. st Mige. % 3/4 4 3/4 1= =79
398.11 Grafton Stete Bank Mtges. ' - - -
2,095.16 ~ Butler Werchouse Lease Remntal - 4 1/8 -
Yoion Carbide $. F. Notes & .55 & 172 12=31-96
Howexd Avenua Shopping Cencer, Ine. 5 3/4 5 3/4 3= 1=-70
_ Metropolitan Edison Co. lst Mige. $.26 % 4 3/8 7% 12- 1-92
175,000.00 Sisters of the Divina Saviour, Milwavkse, _
o Wisconsin, Direct Obligation MHotes 51/2 51/2 12~ 1=77
- 25,000.00 Sisters of the Divine Saviour, Milwaukee, ' ,
e Wisconsin, Direct Obligetion Notes 5 1/4 S /4 12- 1=73
300,000.00  Pacific Tal. & Tel. Co. Bonds & 1/6 & 3/8 §=15-88
175,000.00 Consolidatad Natural Gas Co. Dab. 4 16, 4 1)2 3- 1-87
:200,000.00 U. 8. Treasury Bonds & 4 2=15-93/88
00,000.00 Geneyal Amerigan Tremsportation Coxp.
et Equipwent Trust Certlficates 4,30 4.30 1-15-83
00,000,00 Mew York Tel. Refunding Mige. Bonds 4,21 4 1/4 1= 1=20C0
01,700.00 Franklin National Bank of Long Islend '
- $4 .60 Cumulaotive $10C P. V. Preferred
Stock = Z000 shares 4.57 4 .50 =

. 1t was moved by Mr. Fischer and seconded by Mx, Hass that the asction of the In~
1t Committes be ratified. The moticn praveiled by the following vota:

 ”A$ES: Measze. Fischer, Galligan, Gumm, Hass, Kroenke, and O'Mallay.
. NOES: Nome.
Tha 33cratary veported that the Investment Counsalors in their communication of

A3, 1963 recommended purchase of the foliowing securities which will be issued
he month of February:
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$ 400,000 Ball. Telephone Co. of Pa. deb. due 2003

400,000 Tsxes Power & Light Co. lst mige. dua 1993

200,000 Potomec Blectric Power Co. lst mtge. due 1998
200,000 Azrkansas Power & Light Ce. lst mtge. due 1993
200,000 Brooklyn Union Gas Co. lst mtge. dua 1988
400,000 Xorthwestern Bell Telephone Co. deb.

e 1t was moved by Mz. Cumm and seconded by Mr. Flscher thet the Board suthorize
purchase of tha.aboﬁa gacurities if offered at the ylelde as lieted in the January 15,
63, letter. Tha motion prevailad by the fellowing vete: =

AYES: Messrs. Fischex, Galligen, Guumm, Hass, Kroenke, and 0'Malley.

NOES: None.

" The Secreiary racoumanded that funde received from the city end clty agencies
invastad in United States Treasuxy Bills and other short-term paper until satisfactory

ong-term investments axe available. The Secratary was suthorlzed to purchese short-temn
aper as raquizrad.

The Secretary reported thet the snoual avsluation of securities would be pre-
tad by the Investment counselors at a meering on Wednesday, January 30, 1963, at

00 a.m. 8t Newton and Company headquarisrs.

Retiromanis

The Secretexy presentad tha foliocwing reaslutions:

The Service Retirement Resolution for Jenusry, 1963, iiating:

G- 166 Fred J. Pacphe Janvary 5, 1963
¢~ 672 Eesnneth 8. Hazris January 5, 1963
C~ 9519 JIcseph Reaves Januazy 7, 1963
C- 7590 Clarence Chyistizansen Janvery 10, 1963
C~ 8447 HBather Wink Jenuary 32, 1963

The Service Retirement Resclution for February 1, 1963, %etizementa, listing:

C- 683 Williem 7. Hezris : C~ 72746 Fraonk Laskowaki
Q= 6274 Rdwin A. Schier Ce 7286 Edward Maciajewski
C- 6632 Elumer A. Tosky £-12568 Annd Martha Hemke

C=- 7099 Joseph Gramza

3t was moved by ¥Mr. Flacher gnd secended by My, Haess that the regolutions ba
The moticn prevalled by the following vote: '

AYES: Mesers. Pischex, Galligan, Cumm, Hasg, Eroenka, and O'Mellsy.

1

. NDES: Hone s

Ordinary Disabilicy Retiremant

(,'ﬁha Sacretary submitted the Ordinary ﬁissbility‘ﬂstixemant Resolution liasting
s Walter Polacsyk. (See minutes of December 20, 1962, page 157.)
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. Xt wes moved by Mr. Galligan and seconded by Mr. Guimn that the Ordinary Dise
bility Retirement Resolution euthorizing the retirement of Walter Polaczyk be adoptad.
The motion pmavailad by ¢he following vote:

AYES: Messxs. Fischer, Galligen, Gumm, Hass, Kroenke, and 0'Malley.

NOES: None,

ti:amanta Granted: 3,032 Torminated: 1,399 Balance: 1,633

Anouity

: The Secrataxry prasentsd the Annuity dn Lieu of Oxdinary Death Eenefit Rasolna
0 1istﬁng the following dacaased membex and his bensficiary:

AR=3019 John Rube == : Emily Kuba, wife

o It wae moved by Mr. Gumrm and seconded by Mr. Kroeaka tha& the reaolution he
pted. The motion prevailad by the following vote:

AYES: Masers. Fischer, Gmiiigan, Gumm, Hass, Kraemke andzn'mnlley
HOES: None.

‘Daath (}.1 aims

tThe Sacretary presented the fblldwing xeeulu:ioné:

The Ordinary-neath Benafit Resolution listing the following deceased membars:
- | C-22197 Hazereno J. Francaschettl ' C-2126% Peter L. Elgeﬁi

to?él emount to be paid being $6,230.24, .

. ?he Option Rumber One Resolution listing the folleowing decessed members:

. R= 1254 Louis Frank Brumneyer BR» 1587 Pzed H. Aul

félfamaunt te ba pald being éass.?ﬁ.

. 1t was moved by Mr. Kroenke and seconded by Mr. Fiecher that the resolutions
“ptod and the claima be paid. The morion pravailed by the following vote:

AYES: Massxs. Flscher, Galligan, Gumn, Hass, Kroenke, and 0'Malley.
;BDES: None.,

.

'Estmrnaof Contributions

.$he Secretary prasented Resignatian Resolutions listing 24 withdrawals, paid
21, 1962, in the amcunt of $9, 893 38; and 18 withdravals, paid Januazry 4, 1963,
ammunt of $9 963.76.
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‘ it was moved by Mr. Hass snd seconded by'ME, Gallipgsn that the paymenis be
atifiad and the rasoluticns ba adopteda The wmotion prevalled by the followling vota'

AYES: Messys. Figcher, Galligan, Gumm, Hass, Kroenke, and ¢'Malley.

NOES:t None.

) RetuszoEMCQHZributians;»:Sactiongzﬁ.USM;,¢‘

' The Sacratary pxesanted the Resolution for the Return of Contributions = Sectiom
36 03 (6) listing retuzns to 5 members, . the fotal edount to be pald being $325.00,

R It was movad by Mrx., Gumn and seconded by Mw. ?ischer that the resclution be
ptad. The 'motion prevailed by the follswing vote:

AYES: Messzs. Fischer, Galligan, Gumm, Hasu, Kvoenke, and O'Malley.

NHOES: Hona.

' The Sectatary raported that the following have electad deferrad retirements
det Section 36,03 (6) (d) 2 (Vested Rights) during the yesr 1962:

A= 4767 Gertrude E. Naumann A~ 7983 iargaret Schwacher
C-18346 Spiro Hehail Q- 1747 Maxtyn A. Ronge.
A= 5496 June Oliver Polinski A~ 8789 Eileen Roaphke

A~ 7143 ¥Maxy Blelefeild C-15754 Myrl Ricking

C~ 9143 Ruth Malloy C»12640 Geraldine Robarge

C~ 6978 Mildyxed sokolniaki

The Secretary alae reported that the following, whe had elected Vested Rights 4
prior years, withdrew contributions and membership was terninsted in 1962:

C- 8973 Norme Rathbun Haunah €-13024 John Sheshy

:- The Secretary also veported that the follewinp, who hed @1acted Vested Rights
iox years, reached the minimum retiremsat age and are now on retirement sllowance:

Am 7126 Agnes Gornick L+ 8173 HMildred Kuehn

Gption #3 B@nafits'Contipuad

The Secretary reported that Walter M. Schx@ad@r, R=2467, vetired Msy 1, 1939,
Option #3, died December 25 1962, and that an amount of $80.48 a month will be
:ad to his wife, M. Dorothy Schroeder, for her Lifetims.

1963 ConvantiensA

_ The Secretary vaported that the National Confhreﬁce on Public Employee Retlra-
yatemq s ke bé held May 29 - June i, 1963, at the Statlax Hilton Hotel in Detroit,
ang ‘and that tha Municipal Finance Officers Associatien Conference will be held in
_ Hichig&n, Jung 2 -~ 6, 1963, at the Statler Hilton Hotel.
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: The Board designated three Board members and the City Comptrollex to attend
.Nationai Conference on Public Employes Retirament Systems May 29 ~ June 1, 1963,
three Board membors to attend the Municipal Finence Officers Assoclation Conference
@ 2 - 6, 1963, and that the Secreiary or alternete is authorized and dirvected to
tend both conferences.

p.Life Insurance Progr

The Secrétéry reported vecelpt of a letter frem Wiaconein Lifa Insuranca Company
arding the 1962 experiance under the Group Life Insursuce program.

Letter from Rcbert Lo Maier
Ragarding Election

- The Secretary prasentad a communication dated December 21, 1962, frem Robert L.
er, Public School Engilneer, suggesting that candidates for membar of the Annuity and
uion Board be required to have financial, econamic and invastment axperience.

After diecussion, the communicetion was ovdered placed on fila.

OptiOn Hoo (] Requaﬁt

The Secretary raported veceipt of a request, dated January 16, 1963, from
669 Andrew L. Wapp, for retivement allowsnce figures under Gpcion No. 4.

. It was moved by M¥r. Gumm and seconded by Mz. Fischer that the Boavrd grant
Wapp's request for retirement allowance figures under the provisions of Option No. 4
ondition thet he will pay any actuarial computation fees in exceas of the $15 for
egular computation. The motion prevailed by the following vote:

'AYES: Msasre. Fiascherz, Galligaﬁ, Guom, Hees, Xroenke, and 0'™Malley.

-NOES: None.

Bank Account - Harshall &'Ilmiey Bank

. 'The Sacretary raported that tha tatixament ailowance payroil will be handled
Tabulating Department affective with the January, 1963, payroll and that we are
ady to open the account at the Marshall & Ilsley Bank which was authorized Octo-
20,1960, The following rasolution was prasented:

: : RESOLVED, Bv the Asnuify mnd Pension Board that, pursuant to the
gaction of the Board at its meeting held Octobsx 20, 1960, the Sacretary is
“hereby authorized and divected to open an account at the Marghall & Ilsley
- Benk and to deposit therein each month funds withdrawn from our account at
" “the Marine Natlonal Exchange Benk to cover paymant of the monthly penaiou,
,annuity end survivozship benafits, and be it further

. RESOLVED, That the MARSHALL & ILSLEY BANK be, and 1t heveby is,
‘selected as a depositary for funds of this entity, and any and all checks,

~drafee, and oxders against any funds at any time astanding to the credit of

this entity with said Bank, shell he signed by one of the hereinafter

- designated officers and/or persons:
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Joseph J. Krueger Treasurer
ot
Milgon J, MeGulre Deputy Trsasurer

and countersigned by one of the following officers or employees of
thia entity, provided, however, that the party signing shall not be
empowered to ceuntersign the same check oy draft in which his name
appears therson as a slgner:

ﬁuth &, Poshlmann Secretary
. oY '
Rudolph E. Pede Asslatant Secrvetary

that said Bank hereby is authorized to honor any and ell checks,
drafta, and orders co signed, including thosa dravm to the indi-
vidual order of any such officer and/or person signing and/ox
countersigning the same, without inquivy or regard to the author-
ity of sald offlcer or the use of said checks, drafts, and ordexs,
or the procesds thereof.

That sald authority hereby conferrxed shall remain in forge

- untll written notice of the revocation theveof shall be received by

said Bank; and that the cextificatiom of the Chairmen and Secratary

of this entity as to the slection and sppointment of the officers so

authorized to sign such checks end as to the sigrature of such offi-
cers, shall ba binding uwpom this entity, and be it further

RESQLVER, By the Ammulty and Penslon Boawxd that any officer
or paraon suthorizad to sign or countersign checks covering lawfully
authorized disburpements of funds of the retirement system may affix
te such chacks a facsimiia signsture in lieu of a handwrlttan signa-
ture, and

: RESQOLVEDR, That any bank or banking association permitting
the withdrawal of such fumnds by checks bearing facsimila sigpatures
as aforesaid, in accordence with this resolution, shall ba fully
werranted and protected in making payment upon any such check and
the Annuity and Pemsion Board waives any and all clalms agalnst said
bank on account therecf, if the facoimile signsature thexzeon is iden~
. %ical to the faecsimile pignature adopted and filed by such officer
| -Or person, netwithstﬂndinu that sald facsimile signature may have
. beaen placed on such checks by some persoe without muthority, or other-
. wise wrongfully using the meechanism to print, stamp, or sffix sgid
~fecsimile or purported facsimile signature; unless sald bank or banke
. ing sasociation, im making such payment, shall not have ected in gocd
- falth or shell have failed to use the same diligence in inspecting
.~ such checks before paying the same as is used by banks in inspecting
 checks bearing hendwritten signaturas.

it was moved by Mr. Galligan and secondad by Mz. Fischer that the resolution
fpted, The motion prevailed by the f0119wina vokte:

AYES: Mesaz&. #ilscher, Galligan, Gumm, Hass, Kroenke, and 0'Malley.

' NOES: HNone.

% Hr. Hass left the mseting.
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Tax Exemption of Retlremant Income .

The Secratary px'smﬁ ed 2 copy of BLIL 4-8, vaelating to the repesl of speclal
xempticns applying to the retirement benefits of Milwavkee city and county and Milwaue
kee teachsr snnuwitants.

It was wmoved by Mr. Kroeake, seconded by Mzr. Fischer snd unanimously cazvied,
jat the Board be recordsd as opposed to this Bill and sny type of ten on retirement
come; and that the Legal Adviser and membarm of the Beard be suthoyized to sppear at
arings on this matter. . F '

The wmeeting adjourned at 3:10 p.m.

Ot . etk

Secretary




EMPLOYES® RETIREMENT SYSTEM - Retirement Fund

Statement of Receipts and Disbursemsnts

for December, 1962

Balance Nbvember”ﬁd, 1962 o - $ 620,842.40

Decamber Receipts

%

Redomptions:
‘;ﬁﬁawardl&veuue Shopping Centex, Inc. § 1,181.14

County of Salineg, Mo. 4% 65,000.00

Central Telephone Co. 3.80 7 - 3,000.00

Central Maine Power 54% 1,022.30

‘Child Caxe Cenktars © 4,000,00 -

Butler Warehouse Lease Rental 2,087.98

Loup River Public Power 337 111,875.00

“Albexta Municipal Finence 5% 5,000.00

- Nozthers Illinols Gas Co. 5% - 1,006.70

‘Grafton State Bank Mtges. -~ Regulax 398.11

h._m. Reynolds Tobacce Co. 3.607% '

o Prafd Stoek ~ 100 shaves _ 8,696.52 .

5Wisconain Power & Light Co. 1,005.40 5 204,273.1%
fitsrest Income o o 286,279.31
ﬁamberu' Contributicns ~ Regular . 393,570,485

mbexs ' Contributions - Exzcess : : 3,7L5.18

a & Police Survivorship Comtributions . 0 5,326.8%

7 Total Recelpts ' : _ B93,163,39

Total Recaipts and Balanca - $ 1,514,007.79

_t? Dacamb§§_niabuwéem&nts

Int@rnﬁm@rican Davelcpmant pank &%% $ 200,094 .46
Beneficial Finance Co. 4.45% ' 200,420,28
Metropolitan Kdison Co. 4 3/8% 204 ,360.10
Craca Line Inc. 4.20% . ‘ 3006,000.00
Mei;ropoli.mn Edison Co. & 3/8 % ‘ 204,554 .55
bars' Contribucions Refunded 7 1 26,063.20
‘Daath Claims ‘ : 7,022.00
ized Death Claims 8,036.89
itration and Postage : ’ 138.42
e Expense {Securities) 8.5%
- Police ‘Suzxvivership Payxoll ‘ 975.00
on Payroll - 225,72%.335

Eotai Disbursements 1,377,404 ,77

e Docember 31, 1962 . § . 136,603.02




EMPLOYES® RETIREMENT SVSTEM - Ewpense Euod

LA

Statament of Recelipts aund DRisburnements

fox Deceubey, 1962

i

Cash Balance November 30, 1962 $ 26,588.53

Add:

Qéc@mhar Recaipts

Rotiremeat Fund Cheek - Reimbursemsni
for postage placed on security
mailings by Central Mail Reom

Total Receipts. and Balance

Deduct: Decembar Disbursgments
Salaxies and wagas 3 5,857.58
Employer Seecial Security T@xe& 84,59
Medical Fees 19,00
Employes® Insurance B2.64
Printing 1,187,565
Stationery and Supplies 158, 5
Postage 0722
Periodicals 2,28
MHiscelleneous Enpense 7.15
Election Expense I8R5, 38
Actuarial Fees 1,562,900
Pension Study and Actuarisl Conferenca 1,000.00
Convention end Travel Ewpense L3.70

Tabulating Zxpense

Total Disburpemsnis

Cash Balsnce Dacember 31, 1962

2z ui'&

(.
SQ
'].rc‘

114.68

$ 26,703.21

$.13,764,99
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ANNUITY AND PENSION BOARD

Minutee of the Special Meeting om Invastwents held Januwary 30, 1%63.
The meeting was called to order at 11:15 a.m. by Chslrmon Willigm Jalo'Mallayu

PRESENT: Messre, Alvia F. Fischer, Stephen A. Gslligan, Charles &. Gumm,
Alfred Q. Hass, John E. Xalupa, Bernard B. Kroenke, and William J.
0'Malley; olso Harzy @. Slatex, Legel Adviger, and Miss Ruth A,
Poehlmapn, Secretary.

' ALSC PRESENT: 'O, M. Strobel, Deputy Comptroller.
A Reprasentatives of Newton and Compeny, Investment Counseloxs.

Mr. Robert M. Krauskopf presented Newton and (ompany ¥Yesr-End Investment Repord
id-Appraisal of the Employes'® Retirement System as of December 31, 1962, and commented
n the valuation and transactions duxing the year-1262., The Raport shows a total in-
tment portfolio of $95,088,621 par value and 2 market value of 592,048,058 as of
cembar 31, 1962; puzchases for the year 1962 tataled 814,520,986 and sales and redewmp-
‘ona 85, 681 078.

| The Reporﬂ shows the divarsification of the portfolio ss follows:

: ' Parecant of Investment Return
- Type Par Value Total Pertfelio by Type

8. Government Bonds 8 5,689,000 6.0 % 3,82 %
armment Insuved Bounds 78%,000 .8 4,51

ederal Agency Bonds , 2,530, 000 2.7 4.25
icipal Bonds . 1,320,000 - 1.4 3.4%
disn Securitles &, 791,000 5.0 4.19
ustrial Bonds 16,569,082 17.8 4,19
titutional Bonds 4,137,000 bk 5.03
lic Utility Ronds 47,254,000 49,7 3,95
Lroad Bonds 5,934,000 - 6.2 3.54
~ Total Bonds $ 8?,413,0%2 94.0 €
Ifﬁ#tate and Hortgages 1,262,325 1.3 % b.34
erred Stock 2,530,327 (cost) 2.3 4,59
on Stock 2,282 887 (sost) 2.4 4,51
Total Account $ 95,088,621 100,06 7. Average Return=4.03 %

- Mr. Kravshopf veported that the return on the entirae portfolic had increseed
127 on a §$20,000,000 portfolic in 19352 to 4.05% on the present portfolio of over
00,000. He called attention to the fact that the earnings rate 18 ovax the 4% basis
the first time. '

After diacussion, 1t was woved by Mr. (umm, seconded by Mr. Kalupa and unanimamslf

ad that the Secretary and Lepsl Adviser draft a Resolntisa to the Common Council, for
ssion at the nexnt Bosrd meeting,

The zeport wes accepted and ordeved placed on file.
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The Investment Counselors submitied a liet of commen stocks to be purchased
d also rvecommended the szale of 2,000 shavee of S, 8. Kresge Compamy and 800 sheves
aker Oats Company common stock.

Upon motion of Mr. Kroenke, saconded by Mr. Fischay, the following. Reaolutian
as ndoptedv

RESOLVED, That the followimg common stocks ba sold:

2,000 sharés 5. S. Kresge Company
800 shares Qusker Qats Company

and, be it further
RESOLVED, That the following common stocks be putchauéds'

500 ashaves Kimbarlyaﬂlsrk Coxp. at 35
500 shares Commercisl Credit Co. at 47

387 shares Bank of Amevica at 64
400 shares Grevhound Corp. at 35
1,000 shares Reynclds Tobaceo Co. at &2
1,000 ghares Pillgbury Co. at 56

1,200 shazes Mavsh & McLennan, In¢. at 41

motion prevailed by the following vote:

AYES: Messys. Fischer, Galligen, Gumn, Hess, Kalupa, Kroenke, and 0'Malley.
ROES: Nonse.

The Investment Counselors reported that ArcharnnaniBISmMidlandtcoqpaqz will

‘hotes due March 1, 1988, es a private placement at a rate of about 4 40%, and
ommanded that we purchase 3500 000 of the lssue.

After diacuaaicn, it was movad by Mr. Kroanke and seconded by Hf; Galligan
purchase $500,000 of the Archer-Danisls-Midiand Company notes due 1988 if thay:
£fered at a price to yield sbout 4.40%. The motion prevalled by the following vota:

AYES: Messrs. Fischer, Gelligan, Gumm, Hase, Kalupa, Kroenke, and 0'Mallay.
“3ﬂQES: None. ' J

;3Mf° Krauskopf stated that 3390,000 of our vailroad equipment trﬁat:certificataa
atura during 1963 and recommendad that we purchasa $4600,000 of new rallroad equipment
rtificataa to replace those called, the isgzues to be aeleeted.&t a later date.

51& was moved by Mr, Kalupa and seconded by Mr., Fischer that tha Secretary be

ad to purchase $400,000 of railroad equipment trust cartificates with maturities
L5 yesrs, at a rate of 4% or better, amd vated "A" or hattar, The motion pre-

. the following vote: : . '

.féxES: Hesgrs. Fischer, Gallig&n, Guwin, Hasa, Ralupa, Krnnnka and 0‘Hnlleyn

“NOES: Nonea"




3. 1/30/63

My, Rrguskopf veviewed the propossl, emsnating from the merger of tha Pacifie
ower and Light Company and the California-Orepon Power Company, te exchange bonds of thae
ttar company for Pacific Power and Light Company Bonds with an interest rate one-half
1% higher then the present bonds. He stated that the exchenge rvequires condent of

5% of the holders of the bonds and recowmended that the Board sécept the exchange offex
t this time since failure to obtain the vequired 85% wauld rasult im the bonds remsining
t . the present low intexest rate

It was moved by Mr. Fischer and seconded by Mr. GQumm that the Secretary be
thorized and dirxected %o secept the exchange offer end to execute the ¥Hotice of Inten~
on to Accept Exchanga Offax" of the Paclfic Power and Light Company for the following
nds:

$225,000 Californio=Oregon Power Compeny 2 7/8 % Serles due 8/1/79,

forw
$225,000 Pacific Power and Light Company 3 3/8 % Series dua 8/1/79,
- and
$ 75,000 California-Oregon Power Company 3 1/4 % Seriss due 3/1/84,
for :

§ 75,000 Pacific Pover and Light Company 3 3/4 7 Series due 3/1/84.

q_ﬁo;ton pravalled by the following vota:

AYES: Msasrs. Plscher, Galligen, Gumm, Hass, Kalupe, Krosnke, and 0'Malley.
NOES: None.

Mr. Krauskopf vecommendad the purchasze of 2,000 shares of International Harvester

omp&ny 7% non=-callable prvefarred stock, stating the company is proposing to offer 4 5/8%
bordinate debentures due in 1988 in exchange for a parcion of the outstanding stock.

It was moved by Mr, Kalupa and secondad by Mr, Gums that we purchase 2,000 shares |
nternational Harvestex Company 7% non-callable prefarred stock with the underscmnding
when the debentures are offered, tha stock will be gxchanged for the debenturas.

Mr. Kraughopf recommended that the Board continue the investwent policy which it

been following since its declaration im 1959 and including doller averaging of commen
K.

' The Board unanimously agresd to continue the investment policy.
The Investment Counsalors agein recommended establishing an Investment Reserve

.- The Secretary reported that & Charter Ordinsnce had baen drafted to create an
Btmant Reserve Fund; that the matter is being held in the box by the Cormittes on
ce-Printing of the Common Council; amd that the matter is scheduled to come up with-
he next few weeks. Board members requeated Mr. Krauskopi to arrange to ba present at
ating of the Finance Committee when the matter comes wp.

. The meating adjourned st 12:15 p.m.
- ® adioumme: A B
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